
revenue system as applied to taxation. Tlie

statistics for the calendar year 1918 show £
only »ixty-seven incomes against which a

tax of $1,000,000 a year or more was

kvied, as compared to 141 in 1917 and 200
in 1916. The sixty-seven in 1918 were levied

upon at an average rate of 64.65 per cent.,

as compared to 35.65 per cent, in 1917, and

paid into the Treasury $88,885,249.an overageof $1,326,645.
' The report shows a total amount of net

mcome of $15,924,639,355 yielding a total tax

of $1,127,721,835 and an average tax per individualof $254.85, as against an average

of $199.11 for the individual and a total

.yield of $691,492,954 In 1917. The total net

income reported In 1917 was $13,652,383,207.
.t- a.» 101« on In/ |.0iaur> nf
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per cent.

It is notable that the largest in net Incomeover the period in question were in

the classes from $2,000 to $10,000. the most

striking increase of all being one of 70 per
cent, in the $2.000-13.000 class, in which

wages and salaries figure as distinctive from

dividends and profits.

Revenue Act Falls Flat
When War Profits Cease

When the Ways and Means Committee of
the House of Representatives, under the

chairmanship of Claude Kitchin of North
Carolina, constructed the revenue act in
1918, under which taxes for the payment of

the stupendous war debt were to be levied,
the vision of those who controlled the com- g
mittee did not extend to the inevitable time

when wnr profits should o< ase to be the I
chief source of revenue.

Reduction of war profits in 1918 and

their diminution in 1919 and 1920 have
confronted. Congress with the problem of
revising .i^najor portion of the revenue act. lher|
Of the classes provided for by the act, grad- for \

uatlng down from $1,000,000 and over to In

rhe class $25,000 to $50,000, the Internal
.

sons
Revenue Department of the Treasury re- of $
ports that in 1918 it failed to collect on the paid
average of 31 per cent, as much in 1918 as it hunt

l ad collected in 1917. <8:<0(
5'Vdc

Chaiimau Kitchin in 1918 ussured the hun(
committee that the tax bill reported would 000
assess the taxes on the country chiefly «om<

Henrietta, her young daughter, who In a*tendingschool, and her numerous friends . ^
in visiting the Metropolitan Museum of Art ,j",
and the Various picture galleries along Fifth
avenue. She is devoted to Childe Hassam's j) (

art, and considers hiB series of flag picture* Jj)jn
one of the most interesting and Iteautiful or r
souvenirs of the world war. jn

Mrs. Allen has travelled extensively in t l»*»v
Furope, and while there she made a point twer
of attending concerts, where great musicians |lx
played or sang and going to the art mu- ,.N
senms. She now considers New York the V(|)(>
equal, if not the superior, of any Kuropean H .u
city from the standpoint of art. and musl^ t>Mj]
offerings. vWJ

Mayor K. V. Babcock of Flttshurg and tn
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llion Dollar Incoir
$100,000 to $150,000; of the $50,000 to

I qprji Ol_ $100,000 incomes there were 12,349; 30,391
CtiK. 1 3.X I 13D OllOWn persons were calculated to bolster the Federalneed on incomes from $25,000 to

1917 -lnd 1918 $50,000.
isli <11 III vs i\j From the foregoing group of incomes ;i

i * i XT sreat portion of Federal revenue naturallyihshed.How
s the Bill a

total 7 \
* / \

'I / \

northern states / \
population / \54,000,000 * / \

secession of war profits was an obvious pre
.1..elusion.

SOUTHERN STATES || Collection of such a low percentage in 1918

POPULATION of the amount collected in 1917 portends
? K Clfin nnn grave predictions for the comparative coltWPnMP'taV

lections in 1919 and 1920, the reports of
INCOMETAX which have not yet been made public by the

dr1918 Treasury Department.
*571,815,6+6.14 Money in Tax Free Bonds

"%/** '! Suggested as an Explanation
Various theories are' conjectured at the

Treasury Department as

to the large
so in the to

A favorite explanation is manypossessorshad anticipated the heavy
drain they would have to bear as a result
of the terrific war expenditures and got

h of the Mason and Dixon line: fur- under the cover of the various Liberty
more, that the major part of the needs bond issues which were tax free,
var debts would be supplied by wealth. There were three classes of bonds which
1917 there were recorded on the books were placed In the tax exempt category.

te Treasury Department some l4l per- Federal, State and municipal. As there was

whose taxable Incomes were in excess a decrease of $327,000,000 in the annual rev1,000,000.There were 316 persons who enue from 1916 to 1918, at the rate of 6 per
on Incomes exceeding $500,000. Five cent, for all Federal, State or municipal

- ...- % s_ la »s i . ..i ate rnn
iron una riny-nine incomes in excess or oonus, n wuuiu .nave rmiuncu u»ci *w,uw,1,000were subject to the levy of the 000,000 in bond exemptions to make up the
ral Government. Two thousand three deflcit. It is believed by observers of the
ired and forty-seven Incomes of 1150,- problems of the Federal Treasury that no

to $300,000; 3,302 citizens possessed in- such amount of money was taken from other
es subject to taxation which were from investments by those In the previously men;

About Your New Yc
the individuality of New York city. .

Lewis, who was seen at the Biltmore "I can't number the men who puffed
I, declared that it was this character- .. . . ,..

which appealed to the Western visitors. "?w £of* 15 vef.y hugt '"d V"y "

he Xew York people are the most hos- city, like Davenport.
>le in the world," the former Senator ''The city is like a kid growing up.
ired. and they are the busiest. The down to make way for new ones."
is made up of all classes of citizens
come from the North, the East, the "You are too casual; one may com

h and the West, yet they all call Now York does not care."
; 'home.' When they go baok to their .... . , . .. mtrmm

re town for a vacation they always say de"
are returning 'home' when they mean ress s'

to their adopted city. "£hey like to be
^

"I've been in your subway only onct
tifled with New York. '

me into it again."
have the greatest admiration for the *

York traffic cop. It is a mystery to New Yorkers ought to stop htterin
tow he handles the traffic. People step "j must pay a compliment to the ski
lis toes, hut he never gets impatient. an(j woman."
'he cHy is like a kid growing up. Old
lings are constantly being torn down to "Riding on a subway train is worse
e way for new ones, the city is always f

g built up somewhere. This means

ress. New York Is growing and It Is man or woman would not throw a

g ... continue to grow. There's nothing l*nana <»» a parlor rug yet the same

Ick about here "* person will drop it on the sidewalk or the
street.

rida Man Likes Metropolis "I must pay a compliment to the skilful
~jol r* u dodKln* done by the New York man and

Pespite L and Subway Crusfi woman. Thpy can get out of the way of a

ii elevated railroads offend the eye of »*xicab, an automobile or a trolley car better
1 Maxwell or Miami, Ma., who " is a than «ny one else I ever saw. And New
nt visitor Ht the Mlltmore Hotel. 'The York People are the nicest In the world to

nars the beauty of the city," commented walU to you about things, to explain
Florida guest. "It darkens it, and about their city, only they are so busy trying to

only thing, according to my way of *** somewhere that they have to make the
i,;..,. ,i. i., i.it explanation sketchy."
nake it less objectionable would lie to The presence of Gen. Neville and his stuff
t the structures white. Then, of course, at the Hotel Waldorf-Astoria at the time the
would have to he painted about every straw vote on New York's popularity was

ity-four hours. Chicago Is in the same being taken drove moat Hioughts and nearly
all connected speech out of the minds of

lew York ought to tear down these ele- other guests. But it was possible with some

d roads and build subways. Riding on persistence to get a hearing for the queiihwaytrain is worse than playing foot- tion.
yet It i- one of the greatest pastimes Senor Pezet, Ambassador from Peru to tho

ors to the city can Indulge In. You have United Htates, spent Thanksgiving week
do on tljo subway some time ff ypu come here with Madame Pezet and several friends
ew York. New York subwayltes are the Their rooms on the fourth floor of the hotel

patient and tolerant " people in the appeared like a flowery bower, so many
d. People tread on others' toes, step on choice blossoms hud been sent In to mark
p skirts, push them and shove them, the festal season. The r^zot party visits
k their eyeglasses off, knock the pack- York frequently and the Ambassador
out of their hands, and all the poor anrj his wife are lavish In their praises of
ring victims do is to utter a few words tjy, city, for which tbev profess to feel a
laugh over their helplessness. real affection.
m not criticising the subway officials; jt was In effect their first home in this
do the best they onn with the big country, for they took their first American

ilatlon and everybody going home or to soundings here before going to Washington,
t at the same time nnd with the neres- that is some years ago. New York to
congestion of trains at the rush hour them represents nil that is boat, fcavest and
there ought to Vie more subways. If aim, most serious In American life,
don't begin to build some more soon Julio Navaz of Nicaragua seemed to disdewon't be able to get home from work. rent from the note of adulation, although he

rew Yorkers ought to stop littering up preferred to have no opinion, and as he was
fine streets. They have a habit of at the time he was asked about his Impreswingpaper, hinnna skins and cigarette sions waiting for a room, no doubt his lmson tho sidewalks and pavements. The pressions were nebulous. .In fart, the Latin

*ts arc not. garbage cans, though the American "colony" at the Wnldorf-Astoria
age man and woman seems to think and the McAlpin Is Increasing dully. It Is
are And It Isn't a habit confined to already more numerous than at any former
York city. They do it elsewhere The fall season in the memory of the hotel dlrect

I \
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lionalre according to tne tax commisBioncrs. .

If he possessed a million of them he still duty will be

would not be included in the# millionaire *° supplant
line. It is also conceivable that*by such an had been pr<

investment in Liberty bonds he would have The tVays
lost more in principal than the income which -'un lo ,acl<

made him a millionaire. That is, he would "ow in a,'asi

have diverted his wealth from more re- ed 8c'K'du

munerative investments.
It is reasonable to believe that there was T"0 heavy

more wealth and more millionaires in 1918 68 r

than in 1917 and the decrease in the num-
8cr 48 a

ber of the latter in 1916 may be due to many 1>l< s81"!1 1

of them disposing of their wealth in exempt
' ' '

securities so that they are no longer to be
'

,

counted in the millionaire class. This de- enterprise tl
crease then need not indicate decrease of _

wealth but diversion of income. Tax Burdet
Variation in the number of income tax

payers may signify different rates of taxes Further, t<
and exemption or more efficient collection of of the ineqi
Identical taxes. It is difficult to show this by the Kitch
by a comparison of tables of incomes and may serve u

»rk City.and A
~~ """.I one fln(i8 a

their nasty smoke into my face." one is lost ii
,..,, ."It may 1

iteresting, but it is not a well mannered The ^merlci
' toward vislt<

Old buildings are being constantly torn thing is notic
London: am
world one c<

e or not come to New York; but New ripple of
stranger froi
greeted In P

ts. full of such cheerful faces and lovely of all the p
"We were

but I vowed nothing should ever take ZnTef.hop^
we were mm

g up their fine streets." guests; wha
the war and

Iful dodging done by the New York man were things
strangers.

than playing football" ,8houUJ..................J fJew YorIL
tors. One of the latter told The New Youk about, the e;

Herald man that he was receiving dally ^or
cabled Inquiries for rooms from Argentina. 'Tires In Mc

Chile, Brazil and Cuba. 14ro 'n ^'ew

Francis Bennett, tn spite of his American Present is a

name, is a Norwegian who is making his flrst ,,, J?1'
v isit hei-e. He arrived recently on the care fot

Bcrgenfjord and is at the Hotel McAlpln. ,10t aI

He ex))ressed himself amazed by the beauty J "'° a J*
and interest of New York. I think, to tl

Mr. Bennett is director of a travel bureau 0 people
in Norway, which was established by his morr

father In 1848. He escorted the late Col. [VashinetC
Theodore Roosevelt through Denmark.
Sweden and Norway when Mr- Roosevelt re- Del
turned from his hunting trip to Africa, and . Perhaps th
It was while they were travelling from Chris- land, Jr.. of
tlanla to Stockholm that a telegram was re- her flrst m<
celved telling of the death of King Edward counted for
of England, and Mr. Roosevelt Immediately of the <Mty.
cut short his tour and started for London. the Montrei
"We are naturally just having our flrst big like a pmn

travel boom to the Scandinavian countries "New Yorl
now since the war." said Mr. Bennett, "al- fn every wa;
though during the war we handled thousands I was going
of Red Cross, war and civil travellers be- the streets I
tween Russia and England and the Pnited lovely rirrsac
States and at the flrst outbreak of war had delightful, ar
perhaps a thousand Americans 'stranded' In hotels an]
there for whom we got a vessel to send them J shall come
»/> v.,.,. t >

\

ation of Poverty
,e three years, 1916, 1917 and ness stagnation existing in certain sections
e not given in identical form. of the country. t
number of those paying income New England, with a population of 7.600,1-showed an increase of almost COO, paid to the Government last year $543,heincrease in income reported 843,646.28; New York, New Jersey, Pennsylletax payers was $2,272,256,- vania. Delaware and Maryland, with a popheincrease in taxes paid was ulation of 24,000,000, paid $3,246,876,055.36;
These figures show anything Ohio, Indiana, Illinois, Michigan and

f wealth to the country. As a Wisconsin, with a population of 20,000,000.
?t they indicate a more general $1-264,833,388.02.
The small income tax payers /j1®? jfiAteen States- with a» population
,170 reporting Incomes of $2,000 0 or a total of one half the popu917there were 1,832,132 of such lation of thc' United States, paid $4,055,553,)mes089.66, or nearly four-flfths of the total taxes

collected by the Fdderal Government last
of a Cain year. The thirteen States south of the Ponfrncc .« Wealth tomac and ohi° rivers, including OklahomaInstead of Loss in Wealth and Texas with a o* 25 000 000

Be of 954,614 in 1918 reflected or one-fourth of the whole, paid $571,815,fa widely spread kind. This 646.14, or little more than one-tenth of the
I in 1919, presumably, for the total, and one-seventh of the amount colIllremained high. In fact, there lected in the sixteen Northern States,
ase in 1918 of all incomes be- When Chairman Kitchln told the Demoexceptthose which range be- cratic caucus that the taxes assessed by his
and $2,000. High wages at that kill would not lie largely collected in the

South he prophesied correctly. When SenatorJohn Sharp Williams of Mississippi
. >ii ii ...... I told his Democratic colleagues that he
ERAGE TAX PER favored the income tax because it would

"PEDSOM not *** collected in his State he apparently
4:r\irr 1C11Q. ^ epitomized the best wishes of Kitchin and

"there who had such an omni-important
Part in the imposition of the law which

I, 11 'I I.i 'v ehould prescribe and collect those taxes.
::: -: Knowledge of the use for which a great

*"* portion of the unequally laid taxes were
.. made serves further to stimulate the Good

Ways and Means Committee to effectuate
111 1 1 |" « different distribution of the burden than

that accomplished by the Kitchin committee.
Millions Spent by Government

: Virtually a Free Gift to the South
UliHil t? A similar knowledge of those uses on the
fcilijftl || l,art of the electorate aided greatly to bring

about the unprecedented repudiation of an

*!jj entire group of governmental sectionalists.
: jjjlj The War Department expended many milijjjjlions of dollars on Southern camps, nitrate.-J. plants and arsenals. One hundred million

dollars more now is being asked for the
...... production of fertilizer for Southern cotton

btedly meant that wage earners Plantations. Military roads were built in

est amounts had advanced into la f0"!,1 other millions. They were

ve. From these inferences there 0 >y l,^ar PePartment as a free gift
» in the supposition that the to ®tatef which they were con

10 longer prosperous, but the fueled. Local as well as Federal taxation
thus was escaped. Southern harbors got

Jood, who succeeded Mr. Kitchin ""° v" th*N°rth, Carolinian
of the Wavs and Means Com- ^ y * J' Many of thes* fta*
e House, expressed amazement tlons n*"r twere u!!dfor troops' munition.-,
the decreases in the seven prin- ^Port*ion
of income revenue. Upon his aT'b»c Provldfd,fhat

committee will fail the responsi- Representatives and direct taxes shall be
king new tax schedules. Their ^Portioned among the several States aetofind new sources of taxation fording to respective numbers. ' The Sixthedepreciated revenues which teenth Amendment provided that "Congress
fscribed by his predecessor. shall have the power to lay and collect
and Means Committee has be- tax,'s on incomes from whatever source de;lethis enormous task. It is rive<1 without apportionment among the sevonand expects to present re- er:l' states and without respect to any coniesshortly after Congress corn 8US or enumeration."

-row The Sixteenth Amendment became effecttollof dual assessment on cor- iye 1913 at the beginning of the Wilson
nings and stock has been de- Administration. The consummation of the
reason for the present serious threats of Southern lawmakers to make the

i business. To the heavy bur- North pay the freight came in 1918, when
le taxation and ensuant large tha Kitchin income tax law became enacted,
of earnings have been widely The 0ood Ways and Means Committee
ouragements which have beset ha« a heavy undertaking on Its hands. Tt
iroughout the country. must revise the tax schedules so they will

Fall* Haavv nn
fa" et>ua,'y« without regard to section or

J class, without maUce or revenge. It must
Some end Light *on Others coordinate Its deliberations with the tariff.

) take stock In trade, a review the finance and other committees, so the
lality of taxation as conceived heavy debt which has accumulated during
iln Ways and Means Committee the last eipht year^ will be assessed as
s better to understand the busl- equitably as possible.

T Tl "W TX « T 1 % «

wfiat l Don t Like
more individual welcome; here "First, they make us very comfortable

l a throng. here: your hotels could hardly be improved
>e a question of temperament, upon, and it is pleasant for any one to got
in temperament as manifested away from housekeeping cares to the en>rsis certainly cool. The same joymgnt of comfort that equals and fairly
eable in Kngland. One arrives in resembles. home comfort,
i from whatever part of the '*So you see I can't be counted as a

jmes, that fact calls out not a critic. Nor do I feel like becoming one.
interest. How differently a if you ask me what has struck me forcibly
n a distant part of the world is on this my latest visit I say that it is the
aris, and yet Paris is the focus resumption of building. The great efforts
copies of world! being taken to house your millions is peratTrouvillo throughout the haps more noticeable to a transient than to u
returned to Paris for early permanent resident. If a list is being made

ling. In the hotel, in the shops, up of those who love New York and of
de to feel that we were desired those who don't I put myself high up among
t we thought of the city after the lovers of the citv."
during the present conditions
inquired into (by agreeable Iowans Hasten Home to Escape

It was as if we were not stranw Noise and Bustle of Metropolis
dislike to be thought a critic of A inun Hnd hi. wlfo from Davenpoi.t.I have no remarks to make whQ wf>re ,he 8amo hote, for .
itravagant cost of living here. fortn| ht cut .llort thelr vi(|it whtch had
are dear all Sver the world. ^ ^ R mbeoa(jHt,intreal are no lower than they York BPPmod to ,hpm a very unhomeYorkand. of course. Pari, at Hay)thlitplace to avoid unless one has *

. ., . , ..t ,K her name should not be used, the wife let
jney.

v . , herself go In a veritable stream of censure.

>r the cftr It Utterly falls to Th" «raL .cou'f Go,ha,n w*r" 1,,!
,, crowds and noises.
v» "I admit." said ghe. "that both are to be

. . .

' expected In a metropolis, hut many of the
themselves; they have become

Rfe unnp,.PHWiry and mlght be conthancharming. trolled, and certainly the crowds are not

tn woman finds pomp ive nwn m your nuuwujr uniy unw,

. ,, but I vowed nothing should ever take me
ight in Everything Heic. ,nto ,t aKain.
ie fact that Mrs. Hlchnrd Cross- "We succeeded in getting orchestra seats
Washington had just concluded for the opera on the first popular night, a
mth's visit to New York ac- Saturday. 1 enjoyed seeing the Metropolitan
her very different impressions Opera House, of which I had read so much.
What she said sounded after and the music was heavenly, but when we

il woman's delicate criticism went into the foyer for a restful stroll be
of praise. tween the two parts I found It unbearable,

t." said she, "Is quit*, too lovely The rudest men pushed and Jostled without
y. I'm oniay about It and wish any manners whatever. There were ver>
to stop another month. I love few ladles walking about, and I guess tliey
hill of such cheerful faces and knew by experience, as we didn't, that the
a, the drives in the parks are promenade of the opera is only for males,
id I never saw greater comfort "And as we were leaving, before we had
,-where. You may be sure that reached the exit to# get into our automobile
back to your city every chanco I can't number the men who lighted up

cigars and cigarettes and puffed their nasty
Vmona nnH famllv have been imnlio inl,i ml' faro.

for several weeks and they left "Your New York is very huge and very
tme in Han Francisco on the Interesting, I admit, but It Is not a well
>r Thanksgiving'. In every way mannered city like Davenport."
this city has been happy, and That Is a woman's view. Here is a man's.

Ilest factor in this result was* Victor Mentions of Havana says he is napdof the house to the manager pier here than at home except in the sum1,the ease, almost Western In mer. for strangely enough he prefers the
less, with which they had made summer climate of Cuba to our Henegant'S.blan heated term. In his opinion polttekIs a sort of second home to ness and urbanity are marked features in
inrles 8. Pillsbury of Minneap- the treatment accorded to strangers by the
f a name that Is literally a people of New York. I.tfe here, he thidks,
ord, "I've been coming here on Is always agreeable, because whatever Ills
of once a month for several they may have to endure the citizens of
^times I bring my family and this city are unselfish enough to hide them
come on by myself. Either and to appear cheerful. The Cuban thought

the city almost as a confirmed this outward aspect of cheer a true asset
«, and In fact we all like It. likely to being gu> sis and lo hold ibom.


